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COMMODITY FUTURES TRADING COMMISSION
The comment period has been extended on the proposed financial and reporting
requirements for futures commission merchants (FCMs) which were published in
the 10/15/76 Fed. Reg. These proposals require, among other things, that FCMs
be audited annually by IPAs. The comment period was extended from 11/30/76
to 1/3/77.
Chairman Bagley has written OMB Director-designee Thomas B. Lance that all regula
tory commissions should be abolished. Mr. Bagley wrote that "it is inherent"
that regulatory commissions will be captured either by the industry they
regulate or by their own "regulatory malaise". He advocates a Cabinet-level
Secretary for Regulatory Affairs under which single-headed agencies— as op
posed to multi-member commissions - be established to promulgate regulations
and administer their respective laws. A separate combined quasi-judicial unit
would also operate under the Secretary to hear all enforcement matters for all
regulatory units.
COMMUNITY SERVICES ADMINISTRATION
Finalized regulations covering the procedures grantees must follow in completing
and submitting quarterly the required energy data form pursuant to the Emergency
Energy Conservation Program appeared in the 12/2/76 Fed. Reg., pp. 52876-79.
Included in the data is a quarterly financial profile of grantee energy program
ming including all relevant financial data needed to assess the grantee’s fiscal
position.
DEFENSE, DEPARTMENT OF
In response to the "Profit ’76" study, a recent report prepared and submitted by
the Aerospace Industries Association (AIA) concludes that the need for invest
ment capital for U.S. industry, and in particular the aerospace industry, may
present a problem of greater dimensions than the energy shortage. A recent
study made for AIA by Dr. Klaus P. Heiss, Econ Incorporated, indicates that
depreciation costs in the aerospace industry for 1965-1974 were understated by
$1.1 billion and corporate income taxes overstated by $540 million due to the
difference between the nominal depreciation based on original costs and real
depreciation based on replacement costs adjusted for the effect of inflation.
The depreciation problem is compounded by Cost Accounting Standard 409, "Depre
ciation of Tangible Capital Assets, which will eventually result in a stretch
out of the depreciation charges allocated to government work, thus adversely
delaying recovery of costs and affecting cash flows". For more information,
contact Allen Skaggs at AIA, 202/347-2315.
The updated DCAA Directory of Defense Contract Audit Agency Offices (11/22/76 Wash.
Report) costs $3.65 per copy. Anyone who requested a copy but did not send a
check should do so right away. Make checks payable to the "Treasurer of the
U.S." and send them to the Defense Contract Audit Agency, Bldg. 4, R m. 4A320,
Cameron Station, Alexandria, Virginia 22314, Attention: Publications Officer.
FEDERAL COMMUNICATIONS COMMISSION
The 40th Annual Report for Fiscal Year 1974 has been released. The 186-page
report contains a comprehensive review of major events in the FOC ’s areas of
regulatory concern plus a wide range of statistical information. The report is
available from the GPO (S/N 004-000-00322-5) for $2.60 per copy.

-2-

FEDERAL DEPOSIT INSURANCE CORPORATION
Chairman Barnett of the EPIC has announced a reduction both in the frequency of
collection and the amount of information collected from all mutual savings banks
in its survey of selected operating statistics. The survey, which collects data
on deposit flows and income, will be converted from a monthly to a quarterly
basis beginning in 1977. The change resulted from a joint review of FDIC needs
by the Commission on Federal Paperwork and the FDIC. The FDIC determined that
in periods of normal financial market conditions, less frequent collection of
the data is feasible.
FEDERAL HOME LOAN BANK BOARD
Finalized amendments to the Board's accounting regulations were published in the
12/3/76 Fed. Reg., pp. 52982-87. The amendments include an incorporation by
reference of SEC Regulation S-X "to eliminate the need for continual amendments
whenever Regulation S-X or GAAP are revised."
FEDERAL RESERVE BOARD
Following a recent suggestion made by Board Chairman Burns, Senate Banking Chairman
Proxmire (D-Wisc) has announced plans for regular semi-annual oversight hearings
on the state of the banking system. The first such hearings will be held some
time during the first quarter of 1977, depending on when the FRB, FDIC, and the
Comptroller of the Currency supply 17 items of information he requested in a
letter to all three agencies. The items include data on how the regulators
categorize bank failures, the number in each category this year, information on
insider loans, and details on cease and desist orders recommended by examiners.
Questionnaires on the securities activities of commercial banks will be mailed
early next year by the Senate Banking Securities Subcommittee
According to
Subcommittee staff members, 4,000 commercial banks will be asked to define the
extent of their activities in such areas as securities brokerage, individual
retirement plans, trust activities, automatic dividend-reinvestment plans and
investment company management. The questionnaires will aid the Subcommittee
as it reopens hearings on the securities activities of banks.
FEDERAL TRADE COMMISSION
Third quarter '76 statistics compiled from manufacturers’ quarterly financial reports
submissions have been released. After-tax profits averaged 5.3 cents per
dollar of sales compared with 5.9 cents in the preceeding quarter, but up .4
cent for the same quarter a year earlier. Summaries of the data are available
after 12/15/76 by calling 202/523-3631.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Bureau of Community Health Services has issued an Accounting Manual for the
purpose of assisting Federally Funded Health Centers (FFHC) in developing
accounting and bookkeeping and fiscal management systems and procedures oriented
to functional program management and control. The manual is directed not only
to bookkeepers and accountants, but also to project and regional administrative
and technical personnel. The emphasis of the manual is to meet local manage
ment requirements, as defined by the functional scope of operations, including
the budget responsibilities of the FFHC. A limited number of copies are
available by calling Mr. Steve Garfinkel at 202/443-1071.
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Finalized regulations covering grants for community health services appeared in
the 12/3/76 Fed. Reg., pp. 53204-11. The regulations were changed from that
originally proposed to adopt the GAO language on auditor qualification calling
for annual audits by CPAs, or LPAs licensed prior to 12/31/70.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The community development block grant program is expected to be continued next
year, perhaps with increased funding, according to Raymond K. James, majority
counsel for the Housing Banking Committee's housing subcommittee. Mr. James
foresees a reauthorization and some resolution of the "hold-harmless” question
which threatens to make severe cuts in the funds received by some of the big
cities in the Northeast and Midwest, including Boston, Philadelphia, Baltimore,
Minneapolis, and Cincinnati.
OFFICE OF MANAGEMENT AND BUDGET
A proposed OMB Circular establishing a uniform policy for all executive branch
agencies working with commercial (non-Federal) standards-setting bodies was
published in the 12/8/76 Fed. Reg., pp. 53723-24. The proposal incorporates
principles developed and approved by the Interagency Committee on Standards
Policy and is designed to encourage federal government coordination and
cooperation with appropriate domestic and international standards organizations.
Comments on the proposed Circular are to be filed by 12/31/76.
PENSION BENEFIT GUARANTY CORPORATION
Matthew M. Lind has been appointed PBGC Acting Executive Director following the
recent resignation of Kenneth L. Houck. Mr. Lind has been Director of the PBGC
Office of Property Development and was previously with OMB where he was actively
involved with national health insurance and pension reform legislation.
Comments are requested on the prospective mandatory application of Title IV of
ERISA to multi-employer defined benefit pension plans. A notice in the 12/3/76
Fed. Reg., p. 53149, outlined specific matters on which the Corporation seeks
comment by 3/15/77.
PRIVACY COMMISSION
Public hearings on the recordkeeping practices of state and local government public
assistance and social service agencies will be held 1/11/77-1/13/77 in Room
2358 of the Rayburn House Office Building in Washington. Draft recommendations
which were developed by the Commission at its 11/10/76 meeting will be the
focus of the hearings (see 12/8/76 Fed. Reg., pp. 53724-28).
SECURITIES AND EXCHANGE COMMISSION
The final report to Congress on the SEC's "Street Name Study" has been released.
The Commission concluded that the continued use of street and nominee name
arrangements is fundamental to the operation of existing securities processing
systems. The SEC did identify certain problems in the system, however, and made
recommendations to improve performance by issuers and brokers. The SEC also
requested new legislation to require all persons owning more than 5% of a
company to report their ownership and to clarify the SEC’s powers to subpoena
information on securities holding of foreign banks. Copies of the report are
expected to be available through the GPO sometime after the first of the
year.
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TREASURY, DEPARTMENT OF
Regulations relating to net operating losses and reserves on loans of financial
institutions, small business investment companies, and business development
corporations have been adopted (12/7/76 Fed. Reg., pp. 53480-83). The
amendments provide cross references to special rules on additions to reserves
for bad debts that are applicable to financial institutions. They also
provide that a net operating loss sustained in a taxable year beginning after
December 31, 1975, by certain taxpayers, or a net operating loss sustained
in a taxable year beginning after December 31, 1969, by a bank for cooperatives
shall be carried back to the 10 preceeding taxable years and shall be carried
over to the five succeeding taxable years. Other changes include revisions
of the method used by a small business investment company or a business develop
ment corporation in determining its reasonable addition to a reserve for losses
on loans.
The first volume of the 1976 Package X has been issued by the IRS . Volume I,
containing informational copies of Federal income tax forms for practitioners,
is available for $2.60 from the GPO (S/N 048-004-01310-0). Volume II is
expected to be released on or about 12/17/76.
A public hearing on the proposed regulations under the tax code relating to reserves
for losses on loans of banks will be held 1/6/77, beginning at 10 a.m., in the
Seventh Floor Auditorium, IBS Building, 1111 Constitution Avenue, NW, Washington.
Additional information may be obtained by calling 202/566-3935.
An optional early filing date for a n n u a l returns for employee pension benefit plan
years ending on or after 12/31/76 has been announced by the IRS. Concurrent
filing now can be made with IBS and DOL to reduce the burden on taxpayers who
otherwise would be required to file annual returns at different times with the
two agencies when the plan year did not coincide with the employees tax year.
Forms involved are Forms 5500, 5500C and 5500K, and the optional filing date
will be reflected in the instructions accompanying the 1976 Series 5500 annual
return forms, expected to be jointly issued in the near future.
Finalized regulations on disclosure statements that must be provided to individuals
who purchase Individual Retirement Accounts, retirement annuities, and endowment
contracts were published in the 12/6/76 Fed. Reg., pp. 53321-25. The regula
tions alter the proposed regulations only in the areas of timing of the disclo
sure statements, subsequent disclosure, and contribution assumptions. Guide
lines will be issued soon on the effect of the 1976 Tax Reform Act on IRAs
for spouses, not covered by this publication.
SPECIAL:

NEW FEDERAL BUDGET CYCLE OUTLINED

An outline of the 1977 federal budget cycle, prepared by the Senate Budget Committee,
is available. It notes the 3 key stages and the dates when certain actions or
events transpire. Copies of the report (76-54) are available by calling Chris
Matthews at 202/224-0566.
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